
Client Update: Philippines 
2024 MARCH 

Corporate Commercial  

© Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law) | 1 

Congress Proposes House Bill No. 9277 to 
Pave Way for More Competitive Capital 
Markets 

On 5 March 2024, the House of Representatives ("House") approved House Bill No. 9277 ("HB No. 

9277"), which proposes the enactment of Capital Markets Efficiency Promotion Act ("CMEPA"). In 

connection with this, HB No. 9277 also proposes amendments to the National Internal Revenue Code 

("NIRC"), particularly the provisions under Sections 22, 24, 25, 121, 127, 184, 185, and 190.  Upon its 

approval by the House, HB No. 9277 became Senate Bill No. 2865 ("SB No. 2865") and was filed by 

Senator Win Gatchalian. 

One key proposed amendment of the CMEPA is the reduction of the tax rate on the sale, barter, 

exchange, or other dispositions of shares listed and traded through the local tax exchange (or through 

initial public offerings) from 0.6% to 0.1% of their gross selling price or gross value. The CMEPA seeks 

to encourage greater participation from both domestic and foreign investors in the Philippine capital 

markets through this proposed amendment to the NIRC which significantly lowers trading costs. 

Another key amendment proposed under the CMEPA includes the reduction of the tax rate from 25% 

to 10% on cash or property dividends earned by foreign non-resident individuals from domestic 

corporations, joint stock companies, insurance or mutual fund companies, regional operating 

headquarters of multinational companies. 

House Ways and Means Committee Chairman Joey Salceda emphasised that these reforms are critical 

for revitalising the country's capital markets, considering that the country trails behind its regional peers 

in terms of listed companies and trading activities. This brings the Philippines' tax rates closer to major 

economies in the ASEAN, potentially making the country a more competitive investment hub by 

attracting investors, enhancing market development, and fostering growth. 

Developments in this proposed bill are expected in 2025 as SB. No. 2865 remains pending second 

reading in the Senate. 

If you have any queries on the above, please feel free to contact our team members below who will be 

happy to assist.  
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Contacts 

Jaime Renato B. Gatmaytan 
Partner 

T +632 8248 5250 
jrbgatmaytan@cagatlaw.com

Norma Margarita B. Patacsil 
Partner 

T +632 8248 5250 
nmbpatacsil@cagatlaw.com

Albert Vincent Y. Yu Chang 
Partner 

T +632 8248 5250 
albert.yuchang@cagatlaw.com

Kristine Ninotschka L. 
Evangelista 
Partner 

T +632 8248 5250 
kristine.evangelista@cagatlaw.com

Please feel free to also contact Knowledge Management at eOASIS@rajahtann.com.
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Regional Contacts 

Rajah & Tann Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

Rajah & Tann Myanmar Company Limited 

T  +95 1 9345 343 / +95 1 9345 346 

F  +95 1 9345 348 

mm.rajahtannasia.com 

Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law) 

T  +632 8894 0377 to 79 / +632 8894 4931 to 32   

F  +632 8552 1977 to 78 

www.cagatlaw.com

Assegaf Hamzah & Partners 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

sg.rajahtannasia.com 

R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com

Rajah & Tann (Laos) Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com

Rajah & Tann LCT Lawyers 

Ho Chi Minh City Office 

T  +84 28 3821 2382 / +84 28 3821 2673    

F  +84 28 3520 8206 

Hanoi Office 

T  +84 24 3267 6127    

F  +84 24 3267 6128 

www.rajahtannlct.com

Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com

Rajah & Tann Asia is a network of legal practices based in Asia. 

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a 

member firm are governed by the terms of engagement between the member firm and the client. 

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally 

binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage 

which may result from accessing or relying on this update. 
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Our Regional Presence 

C&G Law is one of the fastest growing, most dynamic and cutting edge firms in Manila today, and is the trusted partner and go-to firm of choice 
for many local conglomerates, multinational corporations, leading financial institutions, governmental agencies and fast growing organisations in 
the Philippines. It is also now the firm of choice for the leading lights in the top law schools who are looking to join a firm with pedigree, integrity, 
uncompromising quality and excellence in service standards. 

C&G Law is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia, Myanmar, the Philippines, 
Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South Asia.    

The contents of this Update are owned by C&G Law and subject to copyright protection under the laws of the Philippines and, through international 
treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly displayed, 
broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) without the 
prior written permission of C&G Law. 

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for 
your specific situation. In this regard, you may call the lawyer you normally deal with in C&G Law. 
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